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BARNETT GOVERNMENT — ECONOMIC AND FINANCIAL MANAGEMENT 
Matter of Public Interest 

THE SPEAKER (Mr M.W. Sutherland) informed the Assembly that he was in receipt within the prescribed 
time of a letter from the Leader of the Opposition seeking to debate a matter of public interest. 

[In compliance with standing orders, at least five members rose in their places.] 

MR M. McGOWAN (Rockingham — Leader of the Opposition) [3.02 pm]: I move — 

That this house condemns the Barnett government for its appalling economic and financial management 
including spiralling state debt, the loss of projects and more than doubling of the unemployment rate. 

This government’s legacy will be disastrous financial management and an appalling economic record in what 
should have been a golden period of Western Australian economic history. It should have been a golden period 
of Western Australian economic history, but the legacy that will be left to ordinary Western Australians is a 
massive debt bill that generations will have to pay off, which is all of this government’s doing. It did not exist 
before this government arrived in office; it did not exist before this government arrived as the government of 
Western Australia five and half years ago. Is it any wonder—I will go through this later—when there have been 
seven changes of Treasurer in five and a half years? As we saw today, the latest incumbent is not the strongest. It 
would have to be said that the previous six holders of the office might have had a bit more ability in managing 
the state’s affairs, based upon that question time performance, than the current holder of the office. As we saw 
with the fiscal action plan of the government, as the member for Victoria Park says, it is now a “some come, 
some go” plan. We have a “some come, some go” plan of all those initiatives the government announced to 
manage the state’s debts. When we ask which ones are coming and which ones are going, we get no answer. We 
have now found the weak link in the defence. It would be fair to say that from this point forward, with the now 
Treasurer in that position—the seventh holder of the office in the last five years—question time will be more 
entertaining than it once was. There have been seven changes of Treasurer in the last five years and I think what 
is reflected here is appalling economic and fiscal mismanagement because of that constant chopping and 
changing in what is, with all due respect to all ministers and former ministers, one of the most important 
portfolios in the state. It is the Treasurer who delivers the budget. It is the Treasurer who has his or her hands on 
the levers of state economic and financial activity. It is the Treasurer to whom markets and investors look for 
direction. Here we find constant chopping and changing, with seven changes of Treasurer by this government. 

I want to take the house through the figures because I think Liberal Party members need to be reminded of what 
they are. When the current government arrived in office in September 2008, the net debt position of the state of 
Western Australia was $3.6 billion. In the last five and half years, until the end of this financial year, it will have 
climbed to $22 billion—a 700 per cent increase. By the end of the next financial year, according to the 
government’s own projections, it will have reached $24.1 billion, and by the end of the forward estimates it will 
have reached about $27 billion—that is up from $3.6 billion when this government arrived in office. Just so that 
it is understood what the interest bill is today for Western Australia, it is $1.7 billion a year. From a historic low 
five years ago, with a tiny interest bill for a state of this size, it is now approaching $2 billion a year. That is from 
a budget of around $26 billion. The net debt per person in Western Australia for this financial year is $8 700. In 
comparison with other states that do not share our economic fortune, Victoria has a net debt of $6 000 per 
person; New South Wales, $5 400 per person; and Queensland, $6 700 per person. Of the four major states of the 
Commonwealth of Australia, we are the worst when it comes to net debt per person, and five years ago we were 
the best. The legacy of this government will be this massive debt burden for ordinary families that future 
governments will have to pay off. 

What has happened to cause this? As I said, there have been seven changes of Treasurer in the last five and a half 
years. Let us go through the increase in debt during those seven changes of Treasurer. I want to put it in some 
historical context in case members are unaware of it. In the 34 years to 2008 there were seven changes of 
Treasurer and in the last five a half years there have been seven changes of Treasurer. Is it any wonder this 
government has lost control of the finances? Is it any wonder when we have a Premier who, as John Langoulant 
correctly identified some years ago, has no respect for the state’s finances or who has to pay for the 
government’s debt? Is it any wonder that these things occur when in September 2008 net debt was $3.6 billion 
and by the next change of Treasurer on 28 April 2010 it had reached $12 billion? By the next change of 
Treasurer in the same financial year it was still $12 billion. There was a change of Treasurer to Christian Porter 
and then a change to the next Treasurer on 12 June 2012, and debt had reached $18.4 billion. There was another 
change of Treasurer to the now Premier and then another change of Treasurer to the member for Vasse on 7 July 
2012. 

Dr K.D. Hames interjected. 
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Mr M. McGOWAN: Is that the best the Minister for Health can do? 

The SPEAKER: Thank you. Sit down, please. Minister for Health, I call you to order for the first time. 

Dr M.D. Nahan: I’ve lost track; can you go back? 

Mr M. McGOWAN: There have been seven changes—I can outline them all to the Treasurer—of Treasurer, 
but — 

Dr M.D. Nahan interjected. 

The SPEAKER: Sit down, thank you. Treasurer, I call you to order for the first time. 

Mr M. McGOWAN: But it is great to have the gap in the defence interjecting; it makes it more interesting. We 
have seen seven changes of Treasurer. 

Several members interjected. 

The SPEAKER: Sit down, please. Member for Joondalup, I call you to order for the first time. I want to hear the 
Leader of the Opposition. 

Mr M. McGOWAN: On 7 July 2012, debt had reached the current $21.8 billion. We have had another couple of 
Treasurers in between, and debt under the latest Treasurer is projected to increase to $24.1 billion in the next 
financial year. I suspect that this Treasurer will stay in the role. However, going on the past five and a half years 
of the Barnett government, we could probably expect another two or three new Treasurers before the next 
election. But I reckon the government has reached the bottom and that now the member for Riverton is there, he 
will stay in the position for some time, unless this rotation policy kicks into operation. How is that line in the 
sand going for the Premier? Does he remember the line in the sand he drew when everything was going to get 
better as of November last year? I wonder whether he remembers that line in the sand, when he said everything 
was going to be all right from that point forward. How is that going for him? That is where Western Australia’s 
debt level stands. 

Last year we heard the devastating news that the state lost its AAA credit rating. That is despite revenue growth 
of 9.9 per cent, as was contained in the mid-year review for the last financial year and was generally repeated in 
each of the financial years in the lead-up to that. We heard the government say that it has not had any revenue 
growth, but the mid-year review shows revenue growth of 9.9 per cent in the current financial year. The 
government has lost the AAA credit rating in a time of record revenue growth. It blew the state’s financial future 
and the state’s debt levels so appallingly that that calamitous outcome was visited upon Western Australia in a 
period of massive growth. Standard and Poor’s, which forecast that outcome, has no confidence in the 
government’s ability to restore the AAA credit rating. I suspect that because of the rotation of Treasurers, it will 
have no confidence that the government will have the ability to restore the AAA credit rating in the future. 

I now get to the unemployment rate, as contained in the motion. I do not think this issue has received sufficient 
attention in Western Australia. When the government arrived in office, the unemployment rate was 2.7 per cent, 
which was 32 800 Western Australians. It has now more than doubled to 5.9 per cent, or some 84 300 Western 
Australians. That is more than 50 000 additional Western Australians on the unemployment queue and a 157 per 
cent rise in the number of people unemployed in Western Australia since 2008. That is another 52 000 
unemployed Western Australians on the government’s watch. Western Australia’s unemployment rate of 
5.9 per cent, with all of our natural wealth, is now higher than that of New South Wales. In recent decades, we 
always have had the lowest unemployment rate of all the states, which is understandable given our natural 
attributes, our small population and the extraordinary natural wealth in our large state, yet we now find that 
Western Australia has an unemployment rate higher than that of New South Wales. It is now similar to the 
unemployment rates of Victoria and Queensland, and is only 0.8 of one per cent lower than that of South 
Australia. That level of unemployment is a devastating figure for tens of thousands of Western Australians. What 
does the government do? It has no plan to deal with it. The government lost the state’s AAA credit rating, 
sending the wrong message to investors in Western Australia. It meddled in both the Oakajee and Browse 
projects, and ruined the prospects of Browse coming onshore. I think any proper analysis of that project would 
say that is the case. The government meddled with the Oakajee project and lost that project for 
Western Australia, it did not deliver its promise to the tourism industry and it has no plan for manufacturing in 
Western Australia. What are we seeing? We are seeing massive growth in the unemployment rate in 
Western Australia and in the number of unemployed Western Australians, which is the true tragedy. It is another 
true tragedy, including the government’s debt legacy for future generations of Western Australians in the state’s 
current economic environment. 

In light of recent events, I believe that one of the true tragedies in Western Australia is the loss of the state’s 
AAA credit rating, which has resulted in job losses and the loss of confidence by industry and investment in this 
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state. What should have been a golden period for Western Australia will be a period in which this government’s 
legacy is large levels of debt per person and a debt that future governments will struggle with that they should 
not have to inherit. All of us who have been in this place for a long time understand they are difficult things to 
manage and that it is better not to get oneself into this position because once we are in that position, it might not 
be the current government’s problem, but it will be a problem for future governments and future Western 
Australians to have to deal with that extraordinary debt legacy. The other matter is the higher unemployment rate 
that should not have occurred. We have seen the government’s failure with the state’s major projects, its failure 
to have a plan and its failure to deliver on its promises with important industries in Western Australia, when we 
should be seeing industry employing more of our citizens. 

MR B.S. WYATT (Victoria Park) [3.17 pm]: The Barnett government’s economic soap opera continues today 
with another Treasurer in the house—Colin Barnett and the seven Treasurers! The current Treasurer is “Doc”, 
which is probably quite rightly an appropriate name for him. Given that the government has had seven 
Treasurers, the Premier was probably “Grumpy”, because he held the portfolio a couple of times. I think Grumpy 
is perhaps the most likely name for him. 

The SPEAKER: Member for Victoria Park, you are only allowed to call members by the designation of their 
seat, so let us get away from nicknames. 

Mr B.S. Wyatt: Mr Speaker, I was just hypothetically assuming. If I were to say the Premier was one of the 
seven dwarfs, he would probably be Grumpy; that is all I was saying. Of the seven Treasurers, he was clearly the 
grumpy one. I remember him in here; he was not particularly happy when he had the Treasury portfolio. What 
the current Treasurer, the member for Riverton, does not realise is that in the Premier’s mind he has just been 
demoted to the role of Treasurer, and I will outline why that is the case. I wish the Treasurer all the best because 
he has a task to return some rigour, consistency and method to the process of how the government evolves 
costings and Treasury. Since 2008, under the Barnett government we have had a government whose financial 
management has been ad hoc and reactive and has lurched from issue to issue, crisis to crisis and budget to 
budget. There has never been an overriding economic narrative for the entire time it has been in government. 
The government has never had the same economic narrative that has guided the decisions it has made; that is the 
reality. I think the member for Riverton knows that is the truth. I will give members a number of examples as to 
why that is the case. I will give seven different examples—one for each Treasurer. Let me take members back to 
2010—the Leader of the Opposition alluded to this—when the Premier, in one of his many incarnations as 
Treasurer, said on 4 September 2010 — 

In reality you don’t have to pay back the debt, what you have to do is make sure the debt is (under) 
control and as a guide I’m intending to keeping our total level of net below $20 billion ... 

That is a direct quote. Unfortunately, we never had a plan from the Premier and Treasurer to actually keep to that 
target. I know that the Premier or the Treasurer will get up and talk about the GST, but when the Premier made 
that commitment about the net debt cap being $20 billion he had $4 billion of extra revenue. 

Let us not forget former Treasurer Christian Porter—this is the second example—who delivered his budget and 
quit. Do members remember that? When he delivered the 2012-13 budget, he said in his budget speech that net 
debt would peak before commencing its decline. He delivered the 2012-13 budget then quit. He moved into 
federal politics, but I dare say he had some other realisations going on. One budget later, net debt was projected 
to increase every single year for 10 years to nearly $50 billion—one year later, members! The Treasurer stood in 
this place and said—I saw him do so—that net debt will peak and then decline. But only one year later with 
revenue expectations up, suddenly it was projected that net debt would increase every year for 10 years. Then, of 
course, there was the fiscal action plan, which Standard and Poor’s found laughable. The government’s lack of 
political will nailed that, as did its feed-in tariff. Let us not forget the 457 visas. The government did not even 
ask the Department of Education how many students of 457 visa holders it had before it went ahead with its 457 
visa policy. The government’s economy policy is lurching, ad hoc and reactive. 

I turn to the fourth example. The 2013-14 budget and the 2013-14 mid-year review were delivered a mere three 
months apart, but when compared with one another they are two fundamentally different documents. The 
2013-14 budget indicated that the government was building everything and that debt would be going up every 
year for 10 years. The member for Vasse said in the media that the government had decided to take on net debt 
endlessly because that is what the community wanted. The government blamed the community for the situation. 
Three months later, the mid-year review indicated—oh my God—everything had fallen apart and we were on a 
different trajectory. Nothing had changed, except revenue expectations, which had increased by $500 million. 

I turn to the fifth example. The government removed a fiscal target from its budget. For the first time in over a 
decade, the real per capita cap measurement was removed from the budget papers. We always know that there is 
a problem when a government goes around tinkering with the measurements in a budget. I know that the 
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government struggled to meet the cap. Indeed, the previous Labor government struggled to meet it. I understand 
that. But we kept it in the budget so that there was an independent measurement, which is why the government 
should have kept it. The government surreptitiously removed it from the budget without one word being said. I 
did not see that in the then Treasurer’s media statement. 

The sixth example involves the former Treasurer’s cap on leave liabilities at the levels of September 2010. I 
often accused him of delivering the glib line in this place and then thinking the job was done. He never walked 
out and made sure it was implemented. It reached the point at which the Department of Transport, for which the 
former Treasurer was also responsible, was in breach of his cap! If the government is going to set financial 
targets, it should have the rigor and fortitude to meet them. 

I turn to the seventh example, which is quite extraordinary. Even though we are not dealing with sheep stations 
at this point, despite the government rejecting a particular proposal to enter into a contract, the Department of the 
Attorney General went ahead and did it anyway. What does that say about all of them? Who is running the 
show? The government is lurching, ad hoc and reactive. It has never had an overriding narrative that has bound it 
and that has been at the core of its decisions, which is why the Premier said that the cap would be $20 billion 
despite $4 billion in extra revenue. Although making that commitment, the Premier blew through it, the reason 
being that he has been distracted by his goods and services tax gripe. His only constant theme is his complaint 
about the GST return. I agree that we are getting dudded on the terrible deal signed by Richard Court. I accept 
that. But we have never had a budget shock—I have said this time and again—because every budget year we 
basically get what we expect to get in GST revenue. In the four years up to 2012-13, there was only 0.02 per cent 
difference, $22 million, with over $100 billion in revenue. We have never had a GST shock. If the government 
had not been so distracted and spent the money it wished to spend as opposed to the revenue it actually had, we 
would not be in this situation. The Premier says that even though we do not have to pay back the debt, the 
government is now doing a capital works audit. Despite the fact that the government has been designing the asset 
investment program over the last six years, it now says it is unaffordable and that it has to be reviewed in the 
2014-15 budget. Even though the only change since the election is that the government’s revenue expectations 
have gone up, the capital works program is now apparently unaffordable. 

I hope that the Treasurer has success with the Premier, but I dare say that he will have only a bit part to play in 
the financial story of the Barnett government. That is the reality because the former Treasurer, despite his best 
efforts and his rhetoric in this place, had no success whatsoever with financial targets. Some of the financial 
targets he set along the way came and went. I will tell the member for Riverton why, having secured the position 
of Treasurer, the member has been demoted in the Premier’s mind. It was highlighted quite starkly in an 
exchange I had with the member for Vasse when he was Treasurer during budget estimates on 21 August last 
year. I asked the Treasurer why the nurses’ pay deal during the caretaker period of government did not comply 
with the first-term wages policy. I asked him: was Treasury at least involved in the costing of the offer from 
Peter Conran before it was made? The member for Vasse replied, “Not entirely.” He went on to say — 

This issue was taken over at the highest level of government because it was serious. I suspect that that 
negotiation happened, that some parameters were put in place and that Treasury was informed. 

The government has a culture in which the Treasurer and Treasury are not considered the highest level of 
government. That is the challenge that the Treasurer has to face. I look forward to him hopefully meeting that 
challenge over the coming budget years. 

MR C.J. BARNETT (Cottesloe — Premier) [3.26 pm]: Those opposite are a pessimistic lot. I remind the 
house that this state has a gross state product of around $250 billion; indeed, it is larger than most countries in 
the world. It has been growing during the term of this government at an average rate of around five per cent, 
which is strong growth by any standard. We as a state account for 47 per cent of Australia’s exports; that figure 
will exceed 50 per cent in the near future. We account for more than 30 per cent of business investment in 
Australia. That is an extraordinary achievement. Members opposite should not for one moment underestimate 
how significant this economy is on a global standard. We are the standout economy of Australia on just about 
every measure. 

I turn to the labour market. Yes, the monthly figures showed a jump in unemployment in Western Australia. I 
suspect that we are seeing nationally, including in this state, a trend of rising unemployment over this year. I do 
not think it will be a large rise. I caution members opposite to be wary of reading too much into month-by-month 
unemployment rates at a state level; rather, they should look at the trend over time. I also point out that the 
participation rate went up four per cent in February. Members opposite should understand what that means. I 
also point out that for up to 10 000 jobs in Western Australia, the work is done by fly in, fly out workers from 
other states. We are carrying 10 000 jobs that, arguably, could be elsewhere. We also have the highest rate of 
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migration into this state, with a population growth of 80 000. Members should be careful before they hitch their 
bandwagon to a monthly unemployment statistic at a regional level. 

The Treasurer will talk about some of the financial aspects and the like. Part of the motion referred to a loss of 
projects. I have been around major projects in this state for a long, long time and I have yet to see a project that 
is easy. The opposition quickly dismisses the fact that there is 30 per cent of national investment in this state and 
it ignores the fact that there is $160 billion worth of projects either under construction or going into construction. 
The Leader of the Opposition should learn a bit more about Western Australia before he rubbishes the state. I 
will take members on a virtual — 

Several members interjected. 

Mr C.J. BARNETT: Members should listen—they might learn something. 

I will take members on a virtual tour of Western Australia. 

Mr D.J. Kelly: Not an actual tour. 

Mr C.J. BARNETT: No, a virtual tour. Let us start in the Kimberley. 

Mr D.J. Kelly interjected. 

The SPEAKER: I call the member for Bassendean to order for the second time. The Leader of the Opposition 
and opposition speakers were heard in virtual silence, so I expect the same for the Premier. 

Mr C.J. BARNETT: I will take members opposite on a virtual tour. We will start in the Kimberley, near the 
Northern Territory border. Ord stage 2 has been completed. It is a great project. It was talked about for 40 years 
but has been completed by this government. The next step in the medium term will be stage 3 into the 
Northern Territory. 

Moving around the Kimberley, the Canning Basin contains one of the world’s great reserves of shale gas. 
Production is maybe three or four years away. This state government has already put an agreement act through—
it is working on that. Browse LNG—the Labor Party dismisses it. Does it think the Browse project will not go 
ahead? Does the Labor Party think all that gas offshore will be left there? Unlikely. We are negotiating. 

Mr M. McGowan interjected. 

Mr C.J. BARNETT: Mr Speaker, this is just pointless. 

The SPEAKER: Leader of the Opposition, I do not care whether the Premier asked you a question. I call you to 
order, I think it is for the second time. 

Mr C.J. BARNETT: The state owns 15 per cent of that gas. We were negotiating with the Browse joint venture 
about key issues. There will be substantial benefits, whichever way that project develops, but I tell members that 
the project will develop. It will not be abandoned. 

Come down to the Pilbara—the existing iron ore producers, BHP Billiton, Rio Tinto and Fortescue Metals 
Group, each have billions of dollars in expansion projects underway as a result of negotiations that this state 
government undertook three years ago over royalties and the expansion of those projects. The government is not 
only getting more royalties—the full royalty—but also is facilitating those developments. 

Roy Hill is a $10 billion project. The announcement of the formal go-ahead of that is imminent. Sino Iron is a 
project that has had some trouble. I think I was just about the only Australian at the opening. Sino Iron has two 
production lines operating. Work is about to start on completing the other four. The project involves billions and 
billions of dollars. 

Has the opposition heard of Anketell? It is probably about an $8 billion or $9 billion project. When I go to China 
with the Prime Minister, I will meet with Bow Steel. There is still a little way to go, but I hope that by the end of 
this calendar year Anketell will be a real, live project. It is a $9 billion project and includes new port and new 
rail, and a major mine development. 

LNG, or the Gorgon project, again, was stalled under Labor. It is a $53 billion project; it is about 80 per cent 
built. It is Australia’s biggest resource project. The Wheatstone project was not even thought of until we came 
into government. It is worth $29 billion; it is about 20 per cent built and continuing. Then who knows, we might 
even get one of the others further out getting underway. 

We have the chemical plant on the Burrup Peninsula. The opposition said, “Where’s your plan for 
manufacturing?” The growth in manufacturing is stronger in Western Australia than it is in other states. A new 
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generation of manufacturing is taking place right under the noses of members opposite but they do not even 
recognise it! 

The Port Hedland marina is a major project for the Pilbara. It is something that the member for Pilbara is very 
excited about. Members can see the excitement on his face right now! There are also road projects up there. The 
midwest has the Oakajee project—again a failed project, according to members opposite. Which government 
gave preferred developer status to Mitsubishi? Labor. Mitsubishi has withdrawn from that. The negotiations 
currently going on right now in China are about Chinese—through the National Development and Reform 
Commission—and state-owned enterprises taking the lead on Oakajee. It is probably the most complex project in 
Australian history. Unlike the Labor Party, the Liberal Party does not give up. I will also be discussing Oakajee 
in China. 

Mr M. McGowan: You just mess up! 

Mr C.J. BARNETT: For someone who has not got a major project up, I do not think the Leader of the 
Opposition is qualified to comment. 

The member for Albany is not here, but I mention the Albany gas pipeline—another expensive project given the 
small market but we will make that work. We will bring a private sector partner with government. The Augusta 
marina—ever been to Augusta? There is a fantastic marina under construction in Augusta. 

The opposition talked about failed projects in the Perth metropolitan area. Let us talk about the Perth 
metropolitan area. Elizabeth Quay is 50 per cent underway. It will be finished some time in 2015. With the 
City Link project, the rail component is about 70 or 80 per cent complete. The sinking of the bus port is now 
underway, as well as freeway widening and extension works. There is the Gateway project, which is largely 
commonwealth funded but also has a big state contribution. The government has committed to building the 
airport–Forrestfield railway. We have delayed the light rail but we are going to do it. We are going to build those 
projects. Our record shows that we do the projects we commit to! 

What is there to look forward to? The new stadium. Does the Labor Party still want to go back to Subiaco? 
Come on, give us a break! Construction of the stadium will start at the end of this year. In terms of sporting 
facilities, we have the new nib Stadium, the new netball centre being built in the Floreat area and the 
improvements to Wanneroo Raceway. Where is the member for Wanneroo? He cannot hold his excitement back! 
We are virtually rebuilding sporting infrastructure. 

Then the big one—health. Fiona Stanley Hospital will be built under this government. The Perth Children’s 
Hospital, a fantastic project, again will be built under this government. The Midland Health Campus is another 
great project. Albany Hospital has been completed. Improvements have been made to Kalgoorlie Hospital. The 
Busselton Hospital is well under construction. The Labor Party comes in here and says the government is failing 
on projects! I cannot think of a government since the David Brand–Charles Court government of the early 1970s 
that has done more than this government. In fact, this government may exceed them. The opposition asks, 
“Where are the projects?” Members opposite need to do more than a virtual tour. Please, I will help them; I will 
make some appointments. Get on a plane and look at Western Australia! Go and look at what has actually 
happened. The opposition talked about a golden decade; this has been the third great decade in the history of 
Western Australia—the 1890s gold rush, the 1960s Pilbara development, and this period related to the growth of 
China, the rebuilding of our health system and the remodelling of our capital city. Leader of the Opposition, for 
goodness sake, do some homework. Go and look around the state and see what a great state Western Australia is. 
Do not come in here and dump on this state! 

MR D.T. REDMAN (Warren–Blackwood — Leader of the National Party) [3.37 pm]: Thanks for the 
chance to talk on this motion moved by the Leader of the Opposition. It is interesting that one of the lead points 
that the Leader of the Opposition made, when he talked about the motion before the house, was to attack the 
Treasurer. He is attacking the capacity and skills of the Treasurer, which I happen to think is absolutely wrong. I 
worked with the Treasurer when he was the Minister for Finance and he is doing an outstanding job in his 
contribution. I remember the Leader of the Opposition not that long ago committed two members of the 
opposition to the front bench if and when he gets into government. He has already made a commitment to two 
members of the opposition who will be on the front bench when and if the Labor Party comes to government. He 
has already picked his team out of the crowd. They are the member for Collie–Preston and of course the member 
for Albany. The first two picks that the Leader of the Opposition has for his front bench, if and when he comes 
into Parliament, are the member for Collie–Preston and the member for Albany! 

Several members interjected. 
The SPEAKER: Member for Collie–Preston, I call you to order for the third time. Member for Perth, I call you 
to order for the first time. 
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Mr D.T. REDMAN: I can understand that decision because he has started with the ones who have capacity and 
then obviously he is going to work down, if and when he gets into government. To have a good crack at the new 
Treasurer is absolutely out of court. 

It was also interesting to hear the hypocrisy in the argument of the opposition. If we go through the speeches 
they have made in this house in the last few budget debates and also the Address-in-Reply at the start of this 
year, without any mistake I could say that every single member talked about the issues they had with cost cutting 
and this government making fiscally irresponsible decisions, and all the impacts that has on their particular 
electorates. The Labor Party rolls out the argument of budgetary challenges in its members’ electorates and in 
their various portfolios, then they want to step up to the plate and say that we are being fiscally irresponsible. 
That hypocrisy stands out. 

Let us look at the bit I am responsible for, which is playing a lead role in this Liberal–National government. 
What is happening in regional Western Australia? As the Premier highlighted, a huge amount of investment has 
happened in regional Western Australia. There is a huge amount of investment happening in Western Australia, 
full stop. The Premier talked about $250 billion being the gross state product. The gross regional product as a 
component of that is just under 40 per cent, so the regions contribute substantially to what happens in Western 
Australia. At one point we had a net increase in population in Western Australia of 1 500 people per week; I 
think that is down to just over 1 000, but there has been a substantial increase in the number of people coming to 
Western Australia as it is their preferred location to bring their families, to invest and to look for jobs. That is 
inevitably going to have an impact on infrastructure, and there is a time in every cycle in which we need to make 
investments in infrastructure to support the growth of the state. It would be irresponsible for us to not make 
investments to support the growth of the state; otherwise, we would be putting a foot on the hose of that 
investment interest. That reality is nowhere more stark than in regional Western Australia, over the last five 
years in particular—particularly in the pressure it has put on essential services and core infrastructure to support 
that growth. That is why this Liberal–National government has made significant investments into regional 
Western Australia to support the growth and development of the drivers of both the national and regional 
economies. 
It is not only economic infrastructure investments. The Premier mentioned the Ord project. I am currently 
missing a meeting with one of the directors of Kimberley Agricultural Investment, which has made significant 
investments into Western Australia. That would not have happened without the Liberal–National government 
bringing resources to the table to be able to de-risk investment interests that come from elsewhere, and that is 
something that we are certainly very proud of. The opposition does not have any examples like that, particularly 
in regional Western Australia. 
In respect of jobs, I can remember when I was in the training portfolio, and it is interesting that the opposition 
has pulled out the most recent figure for the month-by-month employment rates. I support the position that has 
been stated here: the opposition needs to be very careful in picking those figures, because for the last 12 or so 
sets of figures—I am going on memory, now—Western Australia has had an unemployment rate that has been a 
good percentage point below the national average. If one wanted to be somewhere, from an economic 
perspective, it is here in Western Australia. We are supporting the investments needed to support the growth and 
development of this state. This is the state-building approach that the Liberal–National government is bringing to 
Western Australia. The history of the royalties for regions scheme shows that $4.2 billion has been acquitted in 
more than 3 500 projects, and that is building regional Western Australia to have the capacity to support that 
growth. As time goes on, those investments will move to more strategic projects supporting economic 
infrastructure. That is more so, perhaps, than we have had in the past. Those issues have been worked through in 
the state budget. I am confident that we are not putting the foot on the hose in respect of Western Australia, and 
we are ensuring that we set up an environment that is attractive to investment, jobs and people wanting to bring 
up their children in a great state. 

MR W.J. JOHNSTON (Cannington) [3.43 pm]: I thought the government might have something more to say! 

The problem here is that the government should borrow twice as much money, because then it could build twice 
as many projects. It needs to have a plan, and that is the problem for the government: there is no plan, there 
never has been a plan, and we cannot imagine that there will be a plan in this year’s budget. The government just 
does not get this stuff. It has broken its promises. It went to the election saying fully funded, fully costed. We did 
not say that; the government cannot ask why we are raising this issue. That is what the government said. The 
government said it had a fully funded, fully costed plan, and it did not. It was dishonest; it lied to the people of 
this state, and that is the problem. The government broke its promise and it is breaking its promises every day. It 
is failing to put this state in a proper position for the future. 
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The Premier talks about Anketell; I flew over Anketell two weeks ago, and there is no port there. He cannot 
claim that as a success. Does the Premier think that either of the ports of Oakajee and Anketell will be built 
without customers? That is the problem: without a customer to pay the investor, the Chinese government is not 
going to invest money in Australia if it does not make money. It is irrelevant who the developers of those two 
projects are. The question is: can those projects make money? At this time, no investor is prepared to put their 
money into those projects. We should not forget that the Oakajee project was changed by this government when 
it came to office, and that is one of the major reasons that project fell over—namely, the interference of the 
Premier when he changed the agreement without going back to a fresh tender and without getting any other party 
involved. He sat down behind closed doors and did a deal with a developer, and the project fell over because of 
his interference. 

Then there was the Browse LNG project. The Premier said it was the most important project in the country’s 
history. Well, guess what, Premier? It is not going onshore at James Price Point. He said that was where it was 
going to go, and that he was a partner in the project. It is not happening, Premier. He talked about the technical 
ammonium nitrate production facility. I make the point to the Premier that the TAN plant is not a manufacturing 
plant; it is a processing plant. It is not included in the ABS statistics as a manufacturing plant; it is included as a 
processing plant. The Premier also talked about the Port Hedland marina. What do BHP Billiton and FMG say 
about the Port Hedland marina? Does the Premier think that project is going ahead? Is he claiming that as one of 
his achievements? 
There was also the Albany pipeline. What a ridiculous claim—the Albany pipeline. It was promised three times 
by the member for Cottesloe and it was never delivered. It will be a remarkable day when the Premier tables the 
business case for the Albany pipeline. What is he going to do—invest $300 million in a project with no plan? He 
has tried that once before, and it was called the Kimberley canal. 

Mr C.J. Barnett: You’re always knocking the state, aren’t you? 

Mr W.J. JOHNSTON: I am not knocking the state, Premier; I am knocking you. 

He claims the Canning Basin as a success. There is not a person in the country who knows whether the Canning 
Basin will ever produce any gas. We expect it will, and we hope it will, but I have been talking to the company 
involved, and it has said the same thing: it says we should not count our chickens. That is what the company that 
is doing the investment says—and everyone else says the same thing. No-one will spend hundreds of millions of 
dollars if they do not expect to get a return, but none of them can guarantee that there will be gas in the 
Kimberley, and the Premier knows that as well as I do. If he is coming in here and saying that one of his 
achievements is to produce gas from the Canning Basin, let us see it happen—and when it happens, we will talk 
about it then. 

Ord stage 2 was mentioned. The Premier gave the land away for free; that is how valuable the land was. He gave 
it away for free. The former responsible minister used to talk about growing rice there. I used to ask him 
questions about that all the time, and it was always interesting because he would never answer any of the 
questions about rice because it was an embarrassment. He came in here and threw packets of rice around, and 
guess what? There was no rice grown in the Ord. 

Mr C.J. Barnett interjected. 

Mr W.J. JOHNSTON: No, Premier. No rice was grown in the Ord. 

The SPEAKER: Through the Chair, please. 

Mr W.J. JOHNSTON: Thank you very much. I reacted to his interjection. 

This is the problem with this government: it counts its chickens before they are hatched, it does not have a plan, 
and it is not delivering for the people of Western Australia. If it wants to build projects, it should borrow twice as 
much, and then it can build twice as much, but it should not say that it has a plan when it does not. 

DR M.D. NAHAN (Riverton —Treasurer) [3.48 pm]: I would like to enter this debate on a couple of issues, 
but first a little history. We came to government in 2008, and debt was very low at $3.6 billion. It was low 
because the former Labor Party government had inherited a good set of books from the Richard Court 
government. Then it had the mother of all windfalls from the land boom with $1 billion a year. One year, it got 
$500 million more in stamp duty than it had expected and forecast. GST grew and mining revenue was growing 
very rapidly, so it was awash with revenue. What did it do? It paid down debt, but it also recognised that there 
was a huge build-up of lack of capital investment in the state. Its problem was that it could not get anything off 
the ground; it could do studies and plans, and it could put some money aside for special projects, but besides 
Alannah MacTiernan, nobody could do anything. We came to government with low debt, but I remember going 
to a function during that election campaign at which “Carps the Builder” was proposing grand plans to rebuild 
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the city, including Fiona Stanley Hospital and other things all over the place. The member for Cannington was at 
my table and he looked at me and asked, “What do you think?” and I said, “Good idea, but can you deliver?” and 
they could not. That is the problem. They lost the election because they could not deliver. When we came to 
government, there was a deficit of capital works, and we undertook it. That is no surprise. Members opposite 
asked where the debt came from. They should look around. If they drive down Thomas Street, they will see the 
massive new Perth Children’s Hospital. If they drive past my electorate, they will see Fiona Stanley Hospital. If 
they look at the city, they will see that we have redeveloped it. What was one of the major themes back in 2008? 
It was Dullsville. The kids were leaving. 

Mr M. McGowan: That’s absolute rubbish. 

Dr M.D. NAHAN: The Leader of the Opposition does not remember that debate. Where was he? He was 
sneaking around trying to get leadership; that is what he was doing. It was Dullsville. We started systematically 
doing things in the city that had been talked about for 40 years. What drives growth? One of the most important 
things about a community is the attractiveness of its capital city for tourism and business location. People locate 
in Singapore because of the city. People move to Sydney, San Francisco or Hong Kong for the city. Our city was 
underdeveloped. 

Mr P. Papalia interjected. 

The SPEAKER: Member for Warnbro, there is some time left if you want to speak. I do not want you to 
interject again. I call you to order for the second time. 

Dr M.D. NAHAN: We put a massive amount into all sorts of facilities, including roads, housing, schools and 
hospitals. We built $7.5 billion worth of hospitals; it was massive. That is what the money was spent on. Back in 
the Dowding and Carmen Lawrence eras, debt was much higher as a percentage, no matter how it was measured, 
but the problem then was that it was significantly spent for recurrent expenditure. This is all for new capital. 
Why was that? We had a deficit of capital when we came to power and we also had a population growth rate of 
3.5 per cent, which was unheard of in modern times since the 1950s. A massive number of people were coming 
to this state—1 000 or 1 500 a week. That is a large growth rate. What does 3.5 per cent growth mean? Why are 
people coming here if it is such a bloody disaster, as members opposite are saying? They are coming here 
because this is the best place to live, get a job and have a future. What does a future require? It requires a job, a 
house and facilities such as hospitals and schools. 

Ms M.M. Quirk: Public transport. 

Dr M.D. NAHAN: Let us look at public transport. We have put a great deal into public transport and roads. This 
is an example of people voting with their feet. 

Mr P. Papalia interjected. 

The SPEAKER: Member for Warnbro, I call you to order now for the third time. 

Dr M.D. NAHAN: On top of that, as I said earlier during question time, we had an absolute boom in wage rates 
in the private sector, the mining sector and related sectors. Wages are incredible in this state; they are the highest 
in the world in many cases. We needed to keep people in the public sector—teachers, police and service 
providers. They were leaving in 2008. As a prime example, every year the question that was asked was whether 
we would have enough teachers in classrooms. Usually, the answer was no. People were not entering university 
to study teaching and a lot of people were leaving early. What did we do? We had to pay competitive wages. If 
we want people—teachers or any other professionals—we have to pay competitive wages, and that is what we 
have done. Imagine if we had not? Would members opposite be squealing if we had not? We also improved 
schools for the first time in 20 years. The market share of the public school system is growing in both the 
secondary and primary sectors. That is a huge achievement. Of many things, that is my proudest achievement. 
We have improved the quality and attractiveness of the public education system not only through some 
successful secondary schools, but also across the board. 

We have also invested heavily in areas that we would think Labor would support, but all I hear is complaints. 
There has been a 50 per cent increase in expenditure on disability services over the past four years. There has 
been a 40 per cent increase in expenditure on child protection. I wish that did not have to happen, but it did, 
unfortunately. We put in the money, and we did the same for the mental health area. What do we get from 
members opposite? We get screaming about excessive expenditure in areas. There has been massive expenditure 
in housing. After a period in which Labor did nothing, we spent money on housing. Where did the debt come 
from? We put it into capital. Where did the rapid rise in the wages bill come from? It came from our investment 
in teachers, police and workers in the disability services, child protection and mental health areas. We have 
stabilised so that we have more than enough teachers in schools. In the last two years, was there a shortage of 
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teachers when schools opened? Absolutely not. Is there a shortage of nurses? No. We are recruiting police 
regularly and we are on target. Western Power and the utility providers were struggling in 2008 to keep people 
because they were going to work in the mines. Now those workforces have stabilised. That is a great 
achievement. We invested money to keep the public sector and the essential services of this state not only 
running, but also improving. 

What do we do now? There is no doubt that the economy is going into a different phase. We had the big boom in 
2008. Members opposite missed this, but we navigated the economy through the biggest crisis since the Great 
Depression—the global financial crisis. It was not as bad here, thanks to China, but there was a significant drop. 
I might add that payments from stamp duty, which was our highest source of income at the time, dropped by 
25 per cent. We had a hit. Then we navigated through the Rudd flood, when Mr Rudd gave us huge amounts of 
money through his stimulus program. That drove up our expenditure; indeed, a lot of our expenditure growth 
was being driven by the commonwealth government matching payments, and that was okay. We managed it 
well. We can look at how the other states managed it. We are now going through probably the most difficult 
phase, with 65 000 fly in, fly out workers at the airport every week, and we will see a decline of 30 000 over the 
next couple of years. That is a large adjustment. Major projects such as Gorgon and others are coming to an end. 
I might add that we still have $127 billion worth of projects on the boil in this state. Ten years ago that would 
have been unheard of. We have just gotten used to it. It is still going. 

We are going through an adjustment phase. People from the mines are going to look for other work and wages 
are going to moderate, and we will have to live with that. GST payments are going to decline sharply, and we 
will see that in the budget and the midyear review. At the start of this period, we were getting in the vicinity of 
70 per cent of the GST share; in the mid-term review, that is forecast to go down to nine per cent. Without a 
doubt, a lot of that debt in the forward estimates is driven by our estimates of the GST. 

There is also another issue. The major reason we lost our AAA credit rating is that we have shifted from a 
reliance on GST to iron ore royalties. Iron ore royalties are volatile as hell. There is nothing we can do about 
that, unless there is change from the commonwealth. We have put in place a fiscal action plan, and it requires us 
to tighten our belt on wage rates, have efficient programs and reduce our debt level. We will be judged by that. 
We have been judged by our ability to not only invest, but also get projects done on budget and on time. There 
were no arenas on our watch. We get things done on budget and on time. The government has addressed — 

Mr M. McGowan: What about the $330 million blowout for the Fiona Stanley Hospital? 

Dr M.D. NAHAN: Under the watch of the member for Rockingham it started out as a $400 million project, and 
when the Liberal–National government came in it was a $1.6 billion project. Today, I was told, quite rightly, that 
the Perth Arena started out as a $70 million — 

Mr F.M. Logan: No, it did not. 

Dr M.D. NAHAN: Yes, it did. The arena project started as a public–private partnership. 

Several members interjected. 

Mr F.M. Logan interjected. 

The SPEAKER: Member for Cockburn. 

Dr M.D. NAHAN: It was a private partnership—of course, the then Labor government never got any partners—
that ended up costing $500 million. Unfortunately, Mick Jagger was unable to enjoy the Perth Arena this week; 
it is a beautiful facility, but it was very expensive. Did the opposition manage that well? In fact, what projects 
did the previous government manage well? How about the Mandurah railway? That started as a $1 billion project 
that went out to $1.7 billion—nearly double. 

Mr B.S. Wyatt: No. 

Dr M.D. NAHAN: It did. But I digress, the government — 

Several members interjected. 

Mr F.M. Logan: If you are going to lie, first of all get your facts right. 

Withdrawal of Remark 

The SPEAKER: Member for Cockburn, first of all, withdraw that statement and, second, I think you are now on 
two calls. I call you to order for the second time. 

Mr F.M. LOGAN: I withdraw. 
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Debate Resumed 

The SPEAKER: I do not want to hear any more interjections. 

Dr M.D. NAHAN: Of course, the mother of them all is Shared Services, which was supposed to earn a profit of 
$200 million. 

Mr P.C. Tinley: What about Muja? 

Dr M.D. NAHAN: I have more to say about Muja, and I will say it with glee. 

Mr P.C. Tinley interjected. 

The SPEAKER: Member for Willagee, I call you to order for the second time. 

Dr M.D. NAHAN: The state went through the largest growth phase in its history, and the government responded 
by increasing public sector capital stock. The government borrowed heavily for this. I have never heard anybody 
on the other side, except maybe for Elizabeth Quay, which will probably turn a profit — 

Mr W.J. Johnston interjected. 

The SPEAKER: Member for Cannington. 

Dr M.D. NAHAN: The opposition has decried all of those investments. The government has invested heavily in 
social services. The government has come to a different point and it will drive efficiencies — 

Ms M.M. Quirk interjected. 

The SPEAKER: Member for Girrawheen, I call you to order for the third time. 

Dr M.D. NAHAN: The government needs to drive efficiencies, reduce debt levels and maintain wages at a more 
moderate level. I am sure, as we have seen today, that the government will have to do that with the resistance of 
everyone on the other side of the chamber. The opposition is excused from this debate, because on every point 
and every issue, it has done nothing. 

MR F.M. LOGAN (Cockburn) [4.03 pm]: The Treasurer talked about three phases of economic growth in 
Western Australia, and that is right. The two periods, 2003–08 and 2008–13, were periods of economic growth 
unparalleled in the state’s history. At the end of the boom managed by Labor the state was left with 2.8 per cent 
unemployment, as outlined by the Leader of the Opposition, and $3.6 billion of debt, with an unparalleled 
investment in transport, education and health. And we can spend the afternoon going through those projects if 
the government wants to. As we come into the third phase of the economic change in Western Australia, as the 
Treasurer just pointed out, it is all bad. It is all bad for Western Australia for many of the reasons the Treasurer 
pointed out. In 2017, when this shambles loses government—as it should—what will the state be left with? It 
will be left with probably over six per cent unemployment, heading for eight per cent. What level of debt will the 
state be left with? At the moment, there is $21.8 billion of debt, and it will probably head for between $25 billion 
and $28 billion. That is what we will be left with. That is what the taxpayers of Western Australia will be left 
with. The Treasurer points to a whole series of projects, some good and some very bad, that have created some 
of the problems we have in Western Australia. The major problem; the major issue we will be left with is the 
fiscal ill-discipline of this rabble—the inability of this government to manage the economy and wage increases 
within the public sector. That is why we have the debt that we have. West Australian taxpayers will be faced 
with that in 2017, and, by God, the opposition will remind them of what this government has done to Western 
Australia. 

Division 

Question put and a division taken with the following result — 
Ayes (18) 

Dr A.D. Buti Mr M. McGowan Ms M.M. Quirk Mr P.B. Watson 
Ms J.M. Freeman Ms S.F. McGurk Mrs M.H. Roberts Mr B.S. Wyatt 
Mr W.J. Johnston Mr M.P. Murray Ms R. Saffioti Mr D.A. Templeman (Teller) 
Mr D.J. Kelly Mr P. Papalia Mr C.J. Tallentire  
Mr F.M. Logan Mr J.R. Quigley Mr P.C. Tinley  
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Noes (34) 

Mr P. Abetz Mr J.H.D. Day Dr G.G. Jacobs Mr D.C. Nalder 
Mr F.A. Alban Ms E. Evangel Mr R.F. Johnson Mr J. Norberger 
Mr C.J. Barnett Mr J.M. Francis Mr S.K. L’Estrange Mr D.T. Redman 
Mr I.C. Blayney Mrs G.J. Godfrey Mr W.R. Marmion Mr A.J. Simpson 
Mr I.M. Britza Mr B.J. Grylls Mr J.E. McGrath Mr M.H. Taylor 
Mr G.M. Castrilli Dr K.D. Hames Mr P.T. Miles Mr T.K. Waldron 
Mr V.A. Catania Mrs L.M. Harvey Ms A.R. Mitchell Mr A. Krsticevic (Teller) 
Mr M.J. Cowper Mr C.D. Hatton Mr N.W. Morton  
Ms M.J. Davies Mr A.P. Jacob Dr M.D. Nahan  

            
Pairs 

 Ms J. Farrer Ms W.M. Duncan 
 Mr R.H. Cook Mr T.R. Buswell 
 Ms L.L. Baker Mr R.S. Love 
 

Question thus negatived. 
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